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Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, April 14, 2015 

 

A G E N D A 
 

11:00am – JOINT MEETING WITH KLICKITAT COUNTY COMMISSIONERS 
 

Time:  KPUD Commission Meeting – Start time of 2:00pm  
Location: 1313 S. Columbus Ave. – Goldendale, WA  
 

 Pledge of Allegiance  
 Approval of Minutes – 3/24/2015 Meeting  
 Approval of Claims/Vouchers for period ending 4/14/2015   (Anita)   
 Approval of Payroll for period ending 3/29/2015  (Anita)   
 PUBLIC COMMENT PERIOD 

 

 REPORTS – 10 min. each:  

 Commissioner Reports 

 Manager’s Bi-Monthly Report (Jim Smith) 
(see attached report) 

 Power Management Report – Feb. (Holly Dohrman) 

 Financial Report – February (Anita Thompson)  

 H.W. Hill LFG/RNG Rpt (Ron Ihrig/Kevin Ricks) 

 Operations Division –  

o Unmetered Services / Rate Schedules (Mike)  

 Quarterly H.R. Report (Gwyn Miller)  

 

 

GUESTS:   
 

AGENDA ITEMS   (see Manager’s Report for further details)  

 
A. PRE-QUALIFICATION OF CONTRACTORS  (Ron Ihrig)   

 
B. RESOLUTION No. 1690 “Surplus of Vehicles”   (Ron Ihrig)   

 
C. BID AWARD: Bickleton Water System Phase II, Reservoir  (Ron Ihrig)   

 
D. VOTING DELEGATE NOMINATION FOR NWPPA ANNUAL MEETING   (Jim Smith)   

 
E. NET METERING / WA STATE COST RECOVERY INCENTIVE PROGRAM   (Jim Smith)   

 
F. COST OF SERVICE ANALYSIS (COSA)    (Jim Smith/Holly Dohrman)  

FINANCIAL FORECAST  
ELECTRIC RATE INREASE PROPOSAL    
 

G. SET PUBLIC HEARING  DATE / TIME – Electric Rates   (Jim Smith)   
 

H. EXECUTIVE SESSION:  Potential Litigation – Mile Marker 28 Fire   
 

I. ADJOURNMENT 
 
 
FOR THE GOOD OF THE ORDER: 
April 21 – Wishram Customer Meeting, 6:00pm  
April 22 – Klickitat Customer Meeting, 6:30pm  
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Public Utility District No. 1 of Klickitat County 
                                         75 Years of Service 
                                              1938-2013 

 

GENERAL MANAGER’S REPORT TO THE BOARD 
For the April 14, 2015 Meeting 

 
 

REMINDER:  Our quarterly joint meeting with the Klickitat County BOCC is on 

Tuesday, April 14th at 11:00am at the County Commissioners’ Chambers. 

 

AGENDA ITEMS 

 
J.  PRE-QUALIFICATION OF CONTRACTORS – Staff is requesting approval to add Wilde 

Construction to Klickitat PUD’s Small Works Roster, and Henkels & McCoy to KPUD’s Small 
and Large Works Rosters.   

 
K.  RESOLUTION No. 1690 “Surplus of Vehicles” – Staff is asking the Board to adopt Resolution 

No. 1690, thereby declaring Vehicles #56, #61, #70, #81, and #97 as surplus property.  These 
vehicles will be sold at Klickitat County Rural 7’s Auction for fire victims.  Ninety percent of the 
profit will come back to the District.  

 
L.  BID AWARD: Bickleton Water System Phase 2, Reservoir – Staff is recommending that the bid 

for the Bickleton Water System Improvements Phase 2 be awarded to Mount Baker Silo Inc. in 
the amount of $139,528.00.  Bid opening was held March 12, 2015 at 2:00pm as advertised.   

 
M.  VOTING DELEGATE NOMINATION FOR NWPPA ANNUAL MEETING –NWPPA’s annual 

meeting will be held May 17-20, 2015, and they are asking KPUD to nominate a representative 
for the purpose of voting on behalf of the District at their annual meeting.  Commissioner 
Mosbrucker will be attending this meeting, and therefore staff is recommending that the Board 
nominate Ray as KPUD’s voting delegate for the 2015 annual NWPPA meeting.   

 
N.  RENEWABLECOST RECOVERY INCENTIVE PROGRAM & NET METERING PROGRAM – 

Staff is asking for Board direction on either allowing further customers to participate in the 
incentive program, or not allow additional participants.  If additional participants are allowed, the 
state incentives would be prorated for all existing and new connections, per State law. 

 
O.  COST OF SERVICE ANALYSIS (COSA), FINANCIAL FORECAST, ELECTRIC RATE 

INCREASE PROPOSAL -- We are presenting the final draft of the COSA, 5-year Financial 
Forecast, which also includes Electric Rate scenarios for your consideration.   

 
P.  SET PUBLIC HEARING DATE / TIME – I would like to discuss the electric rate hearing process 

with you on Tuesday.   
 

Q. Executive Session – Potential Litigation, Mile Marker 28 Fire 
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NON-AGENDA ITEMS 
 

1. REMINDER:  The deadline for filing your Public Disclosure forms is April 15.   

 

2. Stellar J Corp versus Unison Litigation – the two parties reached a settlement in mitigation.  

While we have not seen the written results, we have been told that the settlement is in the range 

of $3.25 million in favor of SJC.  SJC also won damages from Paul Tower personally.  We are not 

sure if this is in addition to or part of, the $3.25 million.  KPUD should recover in the order of 

$400,000 plus as a result of our settlement agreement with SJC. We will advise you of the details 

when we receive them. 

 

3. Senate Bill 5424 - PUD Authority to Produce and Market Renewable Natural Gas – our Bill 

passed out of the House unanimously April 8th.  The intent is that the Senate Bill goes to the 

Governor for signing, not the House Bill.  We are working on the date for signatures with the 

Governor for next Wednesday or Thursday.  I am planning to attend, and please let know if you 

would like to as well. 

 

4. Renewable Natural Gas (RNG) Potential Project Update –We have received two proposals from 

potential “partners” and we are still working with 5 others who may or may not result in proposals 

in the next few weeks.  The first proposal is promising in that the structure could work, but the 

values proposed aren’t what we are looking for and do not quite work.  We will be responding with 

a counter and we will keep you advised how that goes.  The discussions are not binding at this 

stage, and I am not sharing the details publically.  Information only and there is no Board action 

required at this time. 

 

5. HW Hill Energy Marketing – we are also working indirectly with a party for a potential long term 

off take agreement for power from HW Hill LFG.  This is an either/or proposition with the RNG 

work we are considering.  If there is enough value here, this route would provide a lower risk 

opportunity for value from HW Hill.  This is the first discussion we have had that starts to address 

the firm nature of the renewable generation (RNG) resource. 

 

6. McNary Elevator – We have discussed the fact that the Corps’ elevator which serves the deck 

surrounding our project has not been functioning for years. The replacement or repair of the 

elevator becomes a crucial item with the blade replacement project that is under way.  The project 

team obtained estimates for a new elevator, which was both expensive and exposed to the 

elements.  Dwight Langer at NWPUD took a pass at the Corps again regarding us taking over the 

elevator, as it is enclosed and potentially it will be less expensive to refurbish it as opposed to 

installing and permitting a brand new system.  To that end, both NWPUD and KPUD made a joint 

application to the Corps to take the elevator over from the Corps.  A copy of the application is 

attached for your information. 

 

7. BPA Rate Process, Integrated Program Review 2 – Attached is a summary from PPC regarding 

outstanding issues being discussed with BPA in the final stages of their rate process for their rate 

adjustment October 1, 2015.  Energy Northwest (ENW) refinancing is again being discussed, and 

again it is late in the game.  The proposal is to move forward with additional refinancing of BPA 

higher costs treasury borrowing, with lower cost ENW bond financing.  Unfortunately, there does 

not appear to be any movement on longer range capital financial planning on the part of BPA to 

demonstrate how this will be a part of their long term capital plan and the associated borrowing 

limits. Instead, BPA is proposing the refinancing in order to allow the expensing of conservation 

costs without increasing their proposed rate increase.  We continue to push for more accountability 

on BPA’s part and any support you can offer through ENW would be a very good thing.  As an 

aside, Will Purser suggested that, as an alternative, folks should consider whether ENW may be a 

more effective service provider than BPA for some of the conservation programs.  
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8. West Coast Energy Imbalance Market Update – The biggest news is that Puget Sound Energy 

(PSE) announced they are joining the California Energy Imbalance Market (EIM).  It was thought 

that PSE would go that direction, but they had been holding off to see if another option was 

eminent in the Pacific Northwest.  As you might expect, this has created more urgency in the EIM 

process evaluations.  I am attaching the latest PPC update if you are interested in the current 

status. 

 

9. WPUDA Association Meetings – With Commissioner Mosbrucker being unable to attend the April 

Association meetings, is anyone else interested in attending?  The meeting schedule is included for 

your review.   

 

10. TEA West Coast Partners’ Meeting – The Energy Authority (TEA) has scheduled their annual 

West Coast Partners’ meeting for July 23-24, 2015 in Union, WA.  I am looking for interest from 

Board members in your attending this year’s meeting.   We will need to RSVP for those attending. 

 

11. PPC General Manager Retirements Forum – the May 6th Public Power Council (PPC) forum will 

consist of a panel of four GM’s who are retiring in the next few months and their thoughts on the 

future of industry, if you are interested in attending.  Retiring are Ed Brost from Franklin PUD, 

Steve Klein from Snohomish PUD, Jorge Carrasco from Seattle City Light, and Ted Coates - Power 

Superintendent at Tacoma Power.   

 

12. MCEDD -- Interesting to note that the Mid-Columbia Economic Development District has ranked 

the Pumped Storage Project as #2 on the CEDS priority listing.  Their letter is enclosed.  

 

13. Water Wastewater Community Meetings – We have just two meetings left with the local 

communities regarding W/WW rates, and they are both next week – April 21 & 22.  The schedule 

is to set a public rate hearing the first meeting in May for a rate hearing for these systems on May 

28th. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The contents of this report are privileged and confidential and are intended for the use of the Klickitat 
PUD Board of Commissioners and KPUD employees only.  

 


